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Meeting of March 20, 2000 
Public Session
A telephonic public meeting of the Independence Standards Board (“ISB” or “Board”) 
was held on March 20, 2000. In attendance were:
Board Members
William T. Allen, Chairman
John C. Bogle
Stephen G. Butler 
Robert E. Denham 
Manuel H. Johnson 
Philip A. Laskawy 
Barry C. Melancon 
James J. Schiro
Others Present by Invitation
Arthur Siegel, Executive Director, ISB
William J. Cashin, Jr., ISB Staff
Susan McGrath, ISB Staff 
Richard H. Towers, ISB Staff 
Robert K. Elliott, Chairman, AICPA 
Richard I. Miller, General Counsel and Secretary, AICPA 
John M. Morrissey, Deputy Chief Accountant, SEC 
W. Scott Bayless, Associate Chief Accountant, SEC 
Thomas W. Dunfee, ISB Ethics Consultant
Henry Jaenicke, Project Director, Conceptual Framework Project
Chairman Allen noted that a quorum was present and called the meeting to order at 
approximately 4:10 PM.
Consideration of Issuance of Family Relationships Exposure Draft
The Board continued its deliberations from prior meetings on the Family Relationships 
project by considering the revised ED prepared by the ISB staff in response to direction 
received at the February 17 meeting. The discussions centered around the principal 
themes of the inter-connection of the Family Relationships and Financial Interests 
projects, and if and when they should be combined; the need for AICPA and SEC action 
in terms of rule changes before certain parts of ISB Standards can become effective; and 
the strong desire on the part of many Board members for less complex rules and clearer, 
simpler definitions. Following an extended debate on these issues, Mr. Laskawy 
volunteered to write a draft Standard in a very brief format, and the Board accepted the 
offer.
Direction Concerning the Financial Interests Project
The discussion then turned to Financial Interests, and Mr. Siegel summarized two 
alternative ISB staff proposals for the Board’s consideration in terms of the appropriate 
direction for this project. Both options would prohibit those on the engagement or able to 
influence the audit from owning direct and material indirect financial interests in a firm 
audit client. In addition, Alternative I would permit all other partners and employees to 
invest in firm audit clients up to 5% of the outstanding voting common stock. Alternative 
II, in contrast, permits other partners to retain, but not acquire, client securities.
Mr. Siegel recommended that the Board consider Alternative I on the basis that it was 
principles-based, threat-focused, and less complex in implementation than Alternative II. 
A discussion ensued, and then returned again to the appropriateness of combining the 
Family Relationships and Financial Interests projects in view of their strong inter­
connection. Upon motion duly made and seconded, the Board directed the ISB staff to 
merge the two projects into a single ED, reflecting Alternative I but simplifying many of 
the proposed provisions, which the Board thought were too complex. The revised ED 
will be considered at the May 2 meeting.
Minutes
The minutes of the February 17 meeting were approved.
The public session was adjourned at approximately 5:25 PM.
Respectfully submitted,
William J. Cashin, Jr. /
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